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LEASE MODIFICATION AGREEMENT

THIS LEASE MODIFICATION AGREEMENT (“Agreement”) is made as of the

day of Dgillaun~ 2006 by and among AL J. SCHNEIDER COMPANY, p/k/a
Home Supply ‘€6mpany, Tk, a Kentucky corporation whose principal office address is 325 W,
Mam Street, Suite 1810, Louisville, Kentucky 40202, ("Lessee"), LOUISVILLE/ JEFFERSON
COUNTY METRO GOVERNMENT (the "Metro Government") (successor to the City of
Louisville, Kentucky), a Kentucky local government, with an address at 527 West Tefferson
Street, Louisville, Kentucky 40202 and THE CITY OF LOUISVILLE PARKING
AUTHORITY OF RIVER CITY (PARC), INC. ("PARC” and, together with the Metro
Government, the "City" or sometimes “Lessor™), successor to the City of Louisville Riverfront
Development and Operating Commission, an agency of the Louisville/Tefferson County Metro
‘Government, with an address at 527 West Jefferson Street, Louisville, Kentucky 40202.

RECITALS:

A WHEREAS, Lessce and the City entered info a Lease Agreement dated
August 31, 1970, as amended by a Memorandum of Interpretation dated Augnst 31, 1970 and a
Memorandum of Lease entered into on July 15, 2003 (collectively, the “Lease™) for certain real
property located in Jefferson County, Kentucky, and commonly known as the “Galt House
Hotel — West Tower” (“Galt House West™);

B. Contemporaneous with this Agreement, Lessee has made and will continue to
make substantial improvements (“Improvements™) to the Galt House West and adjacent
properties, all of which will result in increased visitation and benefit to the City of Louisville.

C. The Lease expires on July 1, 2009, and Lessee has the right to renew the Iease for
four (4) consecutive renewal periods of ten (10) years each, all as set forth in the Lease.

D. In order to induce Lessee to continue to make the Improvements, the cost of
which will equal or exceed Twelve Million Dollars ($12,000,000.00), Lessor is willing to modify
and amend the Lease.

NOW, THEREFORE, in consideration of the mutual agreements contained herein, it is
agreed as follows:

1. Right to Renew. Article VI, Section 8.01, Section A, captioned
Renewals shall read as follows:

Al Provided that if this Lease shall not have been previously
terminated, the Lesses, by giving to the Lessor notice of its election to
exercise at Jeast sixty (60) days in advance of the expiration of the term
then current, shall have the right and option to extend the term of this
Lease Agreement for three (3) consecutive renewal terms of twenty-five
(25) years each. The first Renewal Term shall commence immediately
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following the expiration of the Initial Tenn, the second afier the expiration
of the first Renewal Term, and the third after the expiration of the second
Renewal Term.

2. Rent Modification. Article I, Section 103 is modified and amended by
adding as the last literary sentence the following:

Notwithstanding the foregoing, the maturity date of any mortgage
granted by Lessee shall not extend beyond the initial term and any renewal
term of this Lease.

3. Article VI, Section 601, is amended to read in its entirely as follows:

The Lessee shall indemnify, hold harmless, and defend the Metro
Government, its elected and appointed officials, employees, agents and
successors i interest from all claims, damages, losses and gxpenses
including attorneys' fees, arising out of or resulting, directly or indirectly,
from the Lessec's use of the premises or breach of the contract, provided
that such claim, damage, loss, or expense is: (1) attributable to personal
mjury, bedily injury, sickness, death, or to injury to or destruction of
property, including the loss of use resulting therefrom, or breach of
contract, and (2) is not caused by the negligent act or omission or willfal
misconduct of the Metro Government or its elected and appointed officials
and employees acting within the scope of their employment. This Hold
Harmless and Indemnification Clause shall in no way be limited by any
financial responsibility or insurance requirements and shall survive the
termination of this Contract.

Without limiting Lessee’s indemnification requirements, it is
agreed that Lessee shall obtain at its own cost and expense Commerciat
(General Liability insurance, via the Occurrence Form, with a mimimum of
a 52,000,000 per occurrence and general aggregate cornbined single Limit
of hability for bodily injury, personal injury and property damage, through
either licensed, or non-admitted insurers in accordance with Kentucky
Insurance Law (KRS 304.10-040), in the State of Kentucky, with an A. M,
Best Rating of no less than A- VI. Lessee must submit copies of the actual
policy or certificates of insurance to PARC--in order to maintain insurance
in force at all times during the term of this agreement. Lessee agrees to
have this policy endorsed to include the Metro Government, its elected
and appointed officials, employees, agents and successors as an Additional
Insured as respects operations of the Named Insured performed relative to
Galt House hotels operations. It is expressly understood that the Metro
Government does not in any way represent that the specified Limits of
Liability or coverage or policy forms are sufficient or adequate to protect
the interest or liabilities of the Lessee.”
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LOUISVILLE/JEFFERSO COUNTY
(successor 1o
Kentacky local

itle: M&{Lab

THE CITY OF LOUISVILLE PARKING
AUTHORITY OF RIVER CITY (PARC),
INC., successor to the City of Louisville
Riverfront Development and Operating
Commission, an agency of the Louisville/

Jefferson County Metro Gove
By: C//%\Lwe, \/\cum:ﬁnm\/wﬁ

Name: <. 13 V‘\AC'C_«TU'O. (L0, 1110 ey
&)
Title: %M’Y\W

COMMONWEALTH OF KENTUCKY )
) ss:
COUNTY OF JEFFERSON )

The foregoing instrument was acknowledged before me this go‘“‘ day of M

2006, by Jev ry B Wova Mson, as of the LOUISVILLE/JEFFERSON
COUNTY METRO GOVERNMENT, a Kentucky local government, on behalf of the local

government.

My commission expires: 3-295-0%

Vhidod Aokt

Notary Public

COMMONWEALTH OF KENTUCKY )
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: ) ss:
COUNTY OF JEFFERSON )

+h
The foregoing instroment was acknowledged before me this 30" day of gh niavy
2008, by C.WBwruce Tvaushben , as (fdrmgan of %HE CITYMOF
LOUISVILLE PARKING AUTHORITY OF RIVER CITY (PARC), INC.,; successor to the
City of Louisville Riverfront Development and Operating Commission, an agency of the
Louisville/Tefferson County Metro Government, on behalf of the agency.

My commission expires: 2-25-0%

trhadbod. %/%

Notary Public

THIS INSTRUMENT PREPARED BY:

(bl (o /

William J. Coope)i Ir.

Ackerson & Yann, P.S.

One Riverfront Plaza

401 W. Main Street, Suite 1200
Louisville, Kentucky 40202
(502) 589-4130

UihwiooperSchneideriSehneider Company'Galt Housel\Lease Modification Agreement Rovl.doc

Document Mo.: DNFEEFEGE2LE

Lndged Bys QﬁhEhS{ir

F{wadn.-a Ons  B4/13/0067 B5Eeis

Tom Fea: 1
Trancter Tans

County Llerh BORRIE 8 OTGu-JE5T
Bemuty Clerk: CRRHAR

END OF L JUUMENT



ROBERT M. YANN
JOHN G. CARROLL
WILLIAM J, COOPER, JR.

VICTOR L. BALTZELL, JR.

EDWARD L, GALLOWAY
JOSEPH G. 30UZA
DAVID B, BLANGFORD
LARRY C. ETHRIDGE
W, DAVID KISER
THOMAS D. MURPHY Il
DANIEL M. WALTER
MATTHEW F. COOGLE
JENNIFER HATCHER
REBECGA A, MARTIN
JEREMY BECK

ACKERSON & YANN

A PROFESSIONAL LIMITED LIABILITY COMPANY
ONE RIVERFRONT PLAZA
401 WEST MAIN STREET, SUITE 1200
LOUISVILLE, KENTUCKY 40202

TELERHONE: (502) 583.7400
FAX: (502) 688-4997
VOICE MAIL: {502) 587.5507

January 8, 2009

5

it

BROWNSBORO ROAD BRANGCH:
8520 GLENRIDGE PARK PLACE
SUITE NO. EIGHT

LOUISVILLE, KENTUCKY 40222

E-Ntail Address:
office@ackersoniegal.com

ROBERT L. ACKERSON
{4934-2008)

Via Certified Mail
Return Receipt Requested

Lonisville/Jefferson County Metro Government
527 W. Jefferson Street
Lousville, KY 40202

Re:  Lease Renewal
Galt House Hotel ~ West Tower

To Whom It May Concern:
Please be advised that the AlJ. Schneider Company does hereby elect to exercise its option to
extend the term of its Lease for a period of twenty-five (23) years, all as set forth in that certain Lease

Modification Agreement dated January 30, 2006, a copy of which is enclosed for your ready
reference. This notice is being given by the undersigned as the attorney-in-fact for the Lessee, Al J.

Schneider Company.

William I. Cooper, Jr.

Very 'Lruly yours

WIC/db

E-mail: wecoper@ackersonlegal.com

cc:  Parking Authority of River City, Inc. (via Certified Mail)
Mary S. Moseley
Keven Combs

Enclosure
Uweooper\Schaeider\Schneider Companyi(alt HouseiLease Renewal Wotice |-8.09.doc
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